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• Indonesia posted a narrow balance of payments (BoP) 

deficit of USD 0.5 Bn in Q2-2026, a significant improvement 

from the USD 9.1 Bn deficit recorded in the previous quarter. 

While the headline figure appears benign, it masks two extreme 

underlying components. The current account (CA) reached an all-

time low, with a deficit of USD 12.5 Bn (-3.3% of GDP), while the 

financial account (FA) simultaneously recorded an unusually high 

surplus of USD 12.0 Bn. 

• The CA deficit was widely anticipated by analysts, as Q2’s trade 

balance reverts to a deficit. Seasonal dividend payments in Q2 

tend to widen the deficit, though the bulk of the deterioration 

stems from the goods trade balance. While blaming the US-Iran 

war for driving oil prices higher, which in turn weighed on the 

goods and services balance, holds merit, it is only part of the story. 

A closer look at the figures reveals that the non-oil and gas 

surplus has continued to decline on the back of rising 

imports, a natural consequence of stronger loan growth. 

• Conveniently, the FA surplus offset the CA deficit, albeit by a 

slim margin. And more conveniently, even though the private 

sector portfolio and other investment balance posted a USD 11.5 

Bn deficit, the public sector balance recorded a substantial 

USD 20.4 Bn surplus. The private sector deficit is 

understandable given the heavy capital outflows and private 

investors placing their savings abroad, which have pressured the 

Rupiah throughout Q2. On the other hand, the USD 13.0 Bn public 

sector surplus was driven by SRBI issuance and global bond 

placements, while the remaining USD 7.4 Bn stemmed from 

liabilities in other investments, particularly within the currency and 

deposits subcategory. 

• Overall, the FA surplus was largely a product of rising 

liabilities, or in other words, increased borrowings. On one hand, this underscores 

continued foreign investor appetite for domestic assets. On the other hand, it carries forward-

looking risks, as it is premised on the assumption that future conditions will be more favorable 

than today.  

• Going forward, the CA is expected to remain in deficit, though at a more moderate level than 

the current quarter, as non-oil and gas imports are likely to continue rising if loan growth 
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remains elevated. The question is whether the same financing strategy can continue to 

support the FA. Adding to the challenge, it is not a favorable environment to take on more 

debt given rising global long-term yields – the 30-year UST yield has breached 5%, JGB yields 

have breached 4%, and German Bunds have crossed 3%. Therefore, we continue to 

expect Bank Indonesia to keep rates high to attract more capital inflows.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

    

 

 

 

 

 

 

 

 

 

 

  

1 Trade balance reverting to a deficit becomes a drag on the current account 

-2.0

-10.5

-12.5

-20

-10

0

10

20

Q1-14 Q1-18 Q1-22 Q1-26

Trade balance (BPS)

Other current account

Current Account

USD Billion

Q2-26

-2.50

0.61

-0.93

-0.47

-2.00

-0.59

0.00

-5.89

-9.0

-6.0

-3.0

0.0

3.0

Q1-14 Q1-18 Q1-22 Q1-26

Others
Intellectual Property
Business Services
Telecommunication
Financial & Insurance
Travels
Transportation
Services Account, Total

USD Billion

Q2-26



  3 
 

-3.95

-3.60

-1.49

-0.38

-10

-6

-2

2

6

10

Q1-14 Q1-18 Q1-22 Q1-26

Cash & Deposits Receivables

Portfolio Assets Net error/omissions

Short-term outflows by Indonesian nationals (assets):

USD Billion

Q2-26

 

    
 

 
 

 

 
 

 

 

 
 

 

 
 

 

 
 

 

 

 
 

 

 
 

 

 

 

  
 
 

 

 

 

 
 

 

 
 

 

 
 

 

 

 
 

 

 
 

 

 
 

 

 

  

The private sector has been pouring money abroad, while the public sector props up the FA with 
bonds, SRBI, and other liabilities 

A sizeable portfolio investment surplus offsets a deep CA deficit 
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Selected Macroeconomic Indicators 

Table 1. Balance of payments (current USD Million) 
 

        
Source: Bank Indonesia 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

2022 2023 2024 2025 Q2-25 Q3-25 Q4-25 Q1-26 Q2-26

CURRENT ACCOUNT 13,215 -2,042 -8,583 -1,522 -2,889 4,064 -2,359 -3,576 -12,487

(as % of GDP) 1.00 -0.15 -0.61 -0.11 -0.80 1.10 -0.64 -0.97 -3.34

A.   Goods 62,672 46,269 39,839 49,853 10,516 16,033 10,234 8,210 1,320

-    Non-Oi l/Gas 89,773 67,814 62,779 71,848 15,678 20,814 16,517 15,273 12,136

-    Oi l/Gas -24,777 -19,917 -19,646 -19,538 -4,203 -4,906 -5,744 -5,087 -10,180

B.    Services -19,957 -17,676 -18,485 -20,466 -5,296 -4,281 -5,225 -4,391 -5,893

C.   Income -35,303 -36,015 -35,815 -37,628 -9,790 -9,419 -9,123 -9,145 -9,668

D.   Current Transfers 5,803 5,380 5,878 6,719 1,680 1,731 1,755 1,751 1,754

CAPITAL TRANSACTIONS 476.19 27.75 279.69 352.04 67.27 68.80 172.52 4.28 29.44

FINANCIAL TRANSACTIONS -9,157 9,846 17,701 -4,017 -4,413 -8,666 9,003 -4,765 11,953

A.   Direct Investment 18,067 14,417 15,882 14,354 3,957 4,459 3,370 2,291 2,787

B.    Portfol io Investment -11,631 2,208 8,235 -9,368 -8,040 -6,925 4,717 243 9,953

C.   Derivative Instruments 48.36 167.29 291.42 -54.31 -21.06 -181.97 -53.50 59.62 250.54

D.   Other Investment -15,642 -6,946 -6,707 -8,948 -309 -6,019 970 -7,359 -1,037

NET ERRORS AND OMISSIONS -535.12 -1,531.48 -2,187.72 -2,655.04 492.55 -1,850.51 -744.63 -808.23 -376.98

BALANCE OF PAYMENT                

(= change in BI international 

reserves)

3,999 6,301 7,210 -7,842 -6,743 -6,384 6,072 -9,145 -882
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Indonesia – Economic Indicators Projection 

 2020 2021 2022 2023 2024 2025 2026E 

Real GDP growth (% YoY) -2.1 3.7 5.3 5.0 5.0 5.1 5.3 

Nominal GDP growth (% YoY) -2.5 9.9 15.4 6.7 6.0 7.6 9.1 

GDP per capita (USD) 3912 4350 4784 4920 4960 5083 5126 

CPI inflation (% YoY) 1.7 1.9 5.5 2.6 1.6 2.9 3.2 

BI Rate (%) 3.75 3.50 5.50 6.00 6.00 4.75 6.00 

SBN 10Y yield (%) 5.86 6.36 6.92 6.45 6.97 6.05 7.31 

USD/IDR exchange rate (average) 14,529 14,297 14,874 15,248 15,841 16,468 17,621 

USD/IDR exchange rate (end of year) 14,050 14,262 15,568 15,397 16,102 16,690 18,238 

Trade balance (USD Bn) 21.7 35.3 54.5 37.0 31.0 41.1 19.2 

Current account balance (% of GDP) -0.4 0.3 1.0 -0.1 -0.6 -0.1 -1.3 
 

Notes:  

• USD/IDR exchange rate projections are for fundamental values; market values may diverge significantly at any moment in time 

 

BCA Economic & Industry Research 

David E.Sumual 

Chief Economist 

david_sumual@bca.co.id 

+6221 2358 8000 Ext:1051352 

Agus Salim Hardjodinoto 

Head of Industry and Regional 

Research  

agus_lim@bca.co.id 

+6221 2358 8000 Ext: 1005314 

Victor George Petrus Matindas 

Head of Banking Research and 

Analytics 

victor_matindas@bca.co.id 

+6221 2358 8000 Ext: 1058408 

Thierris Nora Kusuma 

Economist / Analyst 

thierris_kusuma@bca.co.id 

+6221 2358 8000 Ext: 1071930 

Gabriella Yolivia 

Industry Analyst 

gabriella_yolivia@bca.co.id 

+6221 2358 8000 Ext: 1063933 

Lazuardin Thariq Hamzah 

Economist / Analyst 

lazuardin_hamzah@bca.co.id 

+6221 2358 8000 Ext: 1071724 

Arif Agung Wibowo 

Economist / Analyst 

arif_agung@bca.co.id 

+6221 2358 8000 Ext: - 

Elbert Timothy Lasiman 

Economist / Analyst 

Elbert_lasiman@bca.co.id 

+6221 2358 8000 Ext: 1007431 

Nicholas Husni 

Economist / Analyst 

nicholas_husni@bca.co.id 

+6221 2358 8000 Ext: 1079839 

 Samuel Theophilus Artha 

 Economist / Analyst 

 samuel_artha@bca.co.id 

 +6221 2358 8000 Ext: 1080373 

Jennifer Calysta Farrell 

Economist / Analyst 

jennifer_farrell@bca.co.id 

+6221 2358 8000 Ext: 1082423 

 

 
 
 
 
 
 

 
 
 
 
 
 

 

 

PT Bank Central Asia Tbk 
BCA Economic & Industry Research 
20th Grand Indonesia, Menara BCA 

Jl. M.H Thamrin No. 1, Jakarta 10310, Indonesia 
Ph : (62-21) 2358-8000    Fax : (62-21) 2358-8343 

DISCLAIMER 
This report is for information only, and is not intended as an offer or solicitation with respect to the purchase or sale of a security. We deem 

that the information contained in this report has been taken from sources which we deem reliable.  However, we do not guarantee their 

accuracy, and any such information may be incomplete or condensed. None of PT. Bank Central Asia Tbk, and/or its affiliated companies 

and/or their respective employees and/or agents makes any representation or warranty (express or implied) or accepts any responsibility or 

liability as to, or in relation to, the accuracy or completeness of the information and opinions contained in this report or as to any information 

contained in this report or any other such information or opinions remaining unchanged after the issue thereof. The Company, or any of its 

related companies or any individuals connected with the group accepts no liability for any direct, special, indirect, consequential, incidental 

damages or any other loss or damages of any kind arising from any use of the information herein (including any error, omission or 

misstatement herein, negligent or otherwise) or further communication thereof, even if the Company or any other person has been advised 

of the possibility thereof. Opinion expressed is the analysts’ current personal views as of the date appearing on this material only, and subject 

to change without notice. It is intended for the use by recipient only and may not be reproduced or copied/photocopied or duplicated or 

made available in any form, by any means, or redistributed to others without written permission of PT Bank Central Asia Tbk.  
All opinions and estimates included in this report are based on certain assumptions.  Actual results may differ materially. In considering any 

investments you should make your own independent assessment and seek your own professional financial and legal advice. For further 

information please contact: (62-21) 2358 8000, Ext: 1020451 or fax to: (62-21) 2358 8343 or email: eri_tristanto@bca.co.id 


